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Abstract

The purpose of this research was to investigate the term factors and lags in impacts of Monetary
Policy Transmission Mechanism of Thai Economy. Utilizing a Structural Vector Autoregression model analysis:
Impulse Response Function and Variance Decomposition, Quarterly data over the period of July 2000 to December
2011. The empirical results indicated that the transmission mechanism of monetary policy in the exchange rate
channel affects private investment greater than private consumption. By the size of the investment is greater than
the response of consumption (The size of 6.3918 and 1.4022 a unit change in the exchange rate, respectively and

the time lag in the quarterly 1-5 and the quarterly 2-3 significant positive, respectively), else private consumption
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affects the growth rate and domestic price greater than the private investment. May be the economic situation is

very volatile affect investment decision to recession and Commercial Banks are more careful in loans. While the

household is expenditure to purchase goods and services both domestic and foreign countries.
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